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agricultural chemical tender
tanks and dry boxes when
they are purchased for use on
a motor vehicle that must be
licensed if  the tender tank or
dry box is either
— purchased separately

from the motor vehicle, or
— purchased already

mounted on the motor
vehicle and the selling
price of the tender tank or
dry box is separately
stated.

precision farming equipment
that is installed or purchased
to be installed on farm ma-
chinery and equipment.
Precision farming equipment
includes soil testing sensors,
computers, monitors, soft-
ware, and global positioning
and mapping systems, and
other like kinds of equipment.
computers, sensors, soft-
ware, and related equipment
used primarily in the com-
puter-assisted operation of
production agriculture facili-
ties, equipment, and activi-
ties. In general, this is the
collection, monitoring, and
correlation of animal and crop
data for the purpose of formu-
lating animal diets and agri-
cultural chemicals.

Retailers and
Servicepersons

Beginning June 30, 1998,
additional items qualify for the
farm machinery and equipment
exemption. Certain items that
you sold at retail in the past can
now be purchased tax-free
under this exemption.

What types of items are
affected by this change?

Items of farm machinery and
equipment and their replace-
ment parts that may be pur-
chased tax-free under this
exemption now include

implements of husbandry
defined in Section 1-130 of
the Illinois Vehicle Code,
farm machinery, agricultural
chemical and fertilizer
spreaders, and nurse wag-
ons required to be regis-
tered under Section 3-809
of the Illinois Vehicle Code.
Note:  No other motor ve-
hicles required to be regis-
tered under the Illinois
Vehicle Code may be pur-
chased tax-free under this
exemption.
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TO: What records must I
keep to document these
exempt sales?

In order to support each deduc-
tion that you take on your tax
return for the sale of farm ma-
chinery and equipment, you must
maintain in your records

the amount of receipts from
each sale,
the date of each sale, and
Form ST-587, Equipment
Exemption Certificate or
other certification from the
purchaser that includes
— the seller’s name and

address,
— the purchaser’s name and

address, and
— a statement that the

property purchased will be
used primarily in produc-
tion agriculture or state
and federal agricultural
programs.

Questions?
If you have questions or need
more information, please call or
write us. Our telephone num-
bers and address are printed at
the bottom of this bulletin.


